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McGladrey Pullen

Certified Public Accountants

Independent Auditors Report

To the Board of Directors

Baird Patrick Co Inc

Jersey City New Jersey

We have audited the accompanying statement of financial condition of Baird Patrick Co Inc the Company as of

December 31 2009 and the related statements of operations changes in stockholders equity and cash flows for the

year then ended that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934 These financial

statements are the responsibility
of the Companys management Our responsibility is to express an opinion on these

financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of America

Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial

statements are free of material misstatement An audit includes examining on test basis evidence supporting the

amounts and disclosures in the financial statements An audit also includes assessing the accounting principles used and

significant estimates made by management as well as evaluating the overall financial statement presentation
We

believe that our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the financial position of

Baird Patrick Co Inc as of December 31 2009 and the results of its operations
and its cash flows for the

year
then

ended in conformity with accounting principles generally accepted in the United States of America

Our audit was conducted for the purpose
of forming an opinion on the basic financial statements taken as whole The

information contained in the supplemental schedule is presented for purposes of additional analysis and is not required

part of the basic financial statements but is supplemental information required by rule 7a-5 under the Securities

Exchange Act of 1934 This schedule is the responsibility of the Companys management Such information has been

subjected to the auditing procedures applied in the audit of the basic financial statements and in our opinion is
fairly

stated in all material respects in relation to the basic financial statements taken as whole

e47/4e
New York New York

February 24 2010



Baird Patrick Co Inc

Statement of Financial Condition

December 31 2009

ASSETS

Cash 67584

Deposit with clearing broker 105360

Receivables from broker-dealers and clearing organizations 543471

Securities owned at market value 85

Furniture equipment and leasehold improvements at cost

less accumulated depreciation and amortization of $172469 256700

Other assets 4260

Total assets 977460

LIABILITIES AND STOCKHOLDERS EQUITY

Liabilities

Accounts payable and accrued expenses 11041

Deferred rent credit 165650

Total liabilities 176691

Stockholders Equity

Preferred stock $1 par value 18030 shares authorized

no shares issued or outstanding

Common stock $1 par value 200000 shares authorized

51471 shares issued 51471

Additional paid-in capital 200000

Retained earnings
1430548

Less Treasury stock 15250 shares at cost 881250

Total stockholders equity 800769

Total liabilities and stockholders equity
977460

See Notes to Financial Statements



Baird Patrick Co Inc

Statement of Operations

Year Ended December 31 2009

Revenues

Commissions 391167

Principal transactions 13340

Interest and dividends 47574

Other 407567

Total revenues 859648

Expenses

Employee compensation and benefits 490058

Floor brokerage exchange and clearance fees 42573

Communications and data processing
97443

Occupancy
147947

Other expenses
81131

Total expenses
859152

Income before provision for income taxes 496

Provision for Income Taxes 1870

Net loss 1374

See Notes to Financial Statements



Baird Patrick Co Inc

Statement of Changes in Stockholders Equity

Year Ended December 31 2009

Additional Total

Common Paid-in Retained Treasury Stockholders

Stock Capital Earnings Stock Equity

Balance January 2009 51471 200000 $1431922 881250 802143

Net Loss 1374 1374

Balance December 31 2009 51471 200000 $1430548 881250 800769

See Notes to Financial Statements



Baird Patrick Co Inc

Statement of Cash Flows

Year Ended December 31 2009

Cash Flows From Operating Activities

Net loss 1374

Adjustments to reconcile net loss to net cash provided by operating activities

Depreciation and amortization 51387

Deferred rent credit 8060

Changes in assets and liabilities

Increase decrease in

Receivables from broker-dealers and clearing organizations 4285

Other assets 1681

Increase decrease in

Accounts payable and other liabilities 20379

Net cash provided by operating activities 18970

Cash Flows Used In Investing Activities

Increase in deposit placed with clearing broker 122

Increase in cash 18848

Cash

Beginning
48736

End 67584

Supplemental Disclosures of Cash Flow Information

Cash paid for

Income taxes net of refunds 1870

See Notes to Financial Statements



Baird Patrick Co Inc

Notes to Financial Statements

Note Organization

Baird Patrick Co Inc the Company was incorporated in the State of Delaware in December 1973 The Company

is broker-dealer in securities registered with the Securities and Exchange Commission the SEC and is member of

the Financial Industry Regulatory Authority FINRA The Companys principal office is located in Jersey City

New Jersey

The Company operates under the provisions of Paragraph k2ii of rule 5c3-3 of the Securities Exchange Act of 1934

and accordingly is exempt from the remaining provisions of that rule Essentially the requirements of Paragraph

k2ii provide that the Company clear all transactions on behalf of customers on fully disclosed basis with clearing

broker-dealer and promptly transmit all customer funds and securities to the clearing broker-dealer The clearing

broker-dealer carries all the accounts of the customers and maintains and preserves all related books and records as are

customarily kept by clearing broker-dealer

Note Summary of Significant Accounting Policies

Revenue Recognition Security transactions and related income and expenses are recorded on trade-date basis

Furniture Equipment and Leasehold Improvements Furniture and office equipment and leasehold improvements are

stated at cost Furniture and office equipment is depreciated on straight-line basis using an estimated useful life of five

years Leasehold improvements are depreciated over the shorter of the terms of the leases or their estimated useful lives

Deferred Rent Credits Landlord contributions of $178142 toward the renovations of the Companys office space are

being amortized over the term of the lease Additionally rent expense is recorded on straight-line basis over the lease

term Deferred rent credits included in the accompanying statement of financial condition result from rent reductions

provided for at the inception of the lease and the unamortized amount of the landlords contribution

Income Taxes Deferred income taxes are provided on liability
method whereby deferred tax assets are recognized for

temporary differences and operating loss carryforwards and deferred tax liabilities are recognized for taxable temporary

differences Temporary differences are the differences between the reported amounts of assets and liabilities and their

tax bases Deferred tax assets are reduced by valuation allowance when in the opinion of management it is more

likely than not that some portion or all of the deferred tax assets will not be realized Deferred tax assets and liabilities are

adjusted for the effects of changes in tax laws and rates on the date of enactment

The Company has federal net operating loss carryforwards of approximately $2788000 which expire in the years
2024

through 2026 full valuation allowance has been recorded against the related deferred tax asset of approximately

$948000 at December 31 2009 as realization of this asset is uncertain

Financial Accounting Standards Board FASB Accounting Standards Codification Topic 740 income Taxes provides

guidance for how uncertain tax positions should be recognized measured disclosed and presented in the financial

statements This requires the evaluation of tax positions taken or expected to be taken in the course of preparing the

Companys tax returns to determine whether the tax positions have more likely than not possibility of being sustained

when challenged or when examined by the applicable tax authority Tax positions not deemed to meet the more

likely-than-not threshold would be recorded as tax expense and liability in the current year The Company adopted the

guidance on January 2009



Baird Patrick Co Inc

Notes to Financial Statements
_________________

Note Summary of Significant Accounting Policies Continued

The adoption of the interpretation did not have material impact on the financial statements For the year ended

December 31 2009 management has determined that there are no uncertain tax positions With few exceptions the

Company is no longer subject to income tax examinations by the U.S federal state or local tax authorities for years

before 2006

Use of Estimates The preparation of financial statements in conformity with accounting principles generally accepted in

the United States of America requires management to make estimates and assumptions that affect the amounts reported

in the financial statements and accompanying notes Although these estimates are based on managements knowledge

of current events and actions it may undertake in the future they may ultimately differ from actual results

Recent Accounting Pronouncements In June 2009 the FASB issued guidance on the Accounting Standards Codification

and the hierarchy of generally accepted accounting principles issued as Statement of Financial Accounting Standards

SFAS No 168 The FASB Accounting Standards Codification and the Hierarchy of Generally Accepted Accounting

Principles replacement of FASB Statement No 162 which established the FASB Standards Accounting Codification

the Codification as the source of authoritative generally accepted accounting principles GAAP recognized by the

FASB to be applied to nongovernmental entities and rules and interpretive releases of the SEC as authoritative GAAP

for SEC registrants The Codification will supersede all the existing non-SEC accounting and reporting standards upon its

effective date and subsequently the FASB will not issue new standards in the form of Statements FASB Staff Positions

or Emerging Issues Task Force Abstracts This guidance also replaces the prior guidance regarding the GAAP hierarchy

given that once in effect the guidance within the Codification will carry the same level of authority The Codification is

effective for financial statements issued for interim and annual periods ending after September 15 2009 As the guidance

is limited to disclosure in the financial statements and the manner in which the Company refers to GAAP authoritative

literature there was no material impact on the Companys financial statements

Note Transactions With Clearing Agent

The Company has an agreement with clearing agent to clear customers securities transactions on fully disclosed

basis The agreement provides for clearing charges at fixed rate multiplied by the number of tickets traded by the

Company The agreement also requires the Company to maintain minimum of $100000 as deposit in an account

with the agent

Note Related Party Transactions

The Company charges monthly fee for administrative and record-keeping services provided to corporation controlled

by the Companys president Through September 30 2009 the Company also provided miscellaneous services

principally administrative to members of the family of and companies controlled by the Companys president
for which it

received fees based on percentage of the net asset value of those accounts The total fees received by the Company

for 2009 under these arrangements were $407567



Baird Patrick Co Inc

Notes to Financial Statements

Note Commitments and Contingencies

Leases The Company is obligated under the terms of an operating lease for its current office space through September

2017

Minimum rental commitments under noncancellable operating leases as of December 31 2009 are as follows

Year ending December 31

2010 95243

2011 105616

2012 105616

2013 105616

2014 105616

Thereafter 330679

848386

The lease also contains provisions for escalation charges based upon certain cost increases incurred by the lessor Rent

expense for 2009 was approximately $106506

Note Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule SEC rule 5c3-1 or the

Rule which requires the maintenance of minimum net capital The Company calculates its minimum capital

requirement pursuant to the aggregate indebtedness method which requires the Company to maintain minimum net

capital as defined equal to the greater of $100000 or 6-2/3% of its aggregate indebtedness as defined The Rule also

provides that equity capital may not be withdrawn or cash dividends paid if the resulting net capital ratio would exceed

10 to At December 31 2009 the Company had net capital of $663336 which was $563336 in excess of its required

net capital

Note Off-Balance-Sheet Risk

As discussed in Note the Companys customers secuties transactions are introduced on fully disclosed basis with

its clearing broker-dealer The clearing broker-dealer carries all of the accounts of the customers of the Company and is

responsible for execution collection of and payment of funds and receipt and delivery of securities relative to customer

transactions Off-balance-sheet risk exists with respect to these transactions due to the possibility that customers may be

unable to fulfill their contractual commitments wherein the clearing broker-dealer may charge any losses it incurs to the

Company The Company seeks to minimize this risk through procedures designed to monitor the creditworthiness of its

customers and to ensure that customer transactions are executed properly by the clearing broker-dealer

Note Subsequent Events

In preparing these financial statements the Company has evaluated events and transactions for potential recognition or

disclosure through February 24 2010 the date the financial statements were available to be issued



Baird Patrick Co Inc

Supplementary Information

Schedule of Computation of Net Capital Under

Rule 15c3-1 of the Securities and Exchange Commission

December 31 2009

See Auditors Report

Computation of Net Capital

Total Stockholders Equity per
Statement of Financial Condition 800769

Deductions

Non-allowable assets

Furniture equipment and leasehold improvements less 133171

landlord reimbursement of $123529 for leasehold improvements

included in deferred rent credit net of current portion

Other assets
4260

137431

Net Capital Before Haircuts on Securities Positions 663338

Haircuts on Securities Positions

Other securities

Net capital
663336

Computation of Basic Net Capital Requirement

Aggregate Indebtedness

Accounts payable and accrued expenses
11041

Deferred rent credits net of amount offsetting non-allowable assets 42121

53162

Minimum Net Capital Required at 6-2/3% of Aggregate
Indebtedness 3544

Minimum Dollar Net Capital Requirement of Reporting Broker 100000

Net Capital Requirement Greater of Above 100000

Excess Net Capital $663336 $100000 563336

Net Capital in Excess of the Greater of 120% of the Minimum Net Capital

Requirement or 10% of Aggregate Indebtedness $663336 $120000
543336

No material differences exist between the above computation and the computation included in the Companys

corresponding unaudited Form X-17A-r Part IIA filing



McGladrey Pullen

Certified Public Accountants

Independent Auditors Report on Internal Control

To the Management

Baird Patrick Co Inc

Jersey City New Jersey

In planning and performing our audit of the financial statements of Baird Patrick Co Inc the Company as of and

for the
year

ended December 31 2009 in accordance with auditing standards generally accepted in the United States of

America we considered the Companys internal control over financial reporting internal control as basis for designing

our auditing procedures for the purpose of expressing our opinion on the financial statements but not for the purpose of

expressing an opinion on the effectiveness of the Companys internal control Accordingly we do not express an opinion

on the effectiveness of the Companys internal control

Also as required by rule 17a-5g1 of the Securities and Exchange Commission the SEC we have made study of

the practices and procedures followed by the Company including consideration of control activities for safeguarding

securities This study included tests of compliance with such pracces and procedures that we considered relevant to the

objectives stated in rule 17a-5g in making the periodic computations of aggregate indebtedness or aggregate debits

and net capital under rule 7a-3a1 and for determining compliance with the exemptive provisions of rule 5c3-3

Because the Company does not carry
securities accounts for customers or perform custodial functions relating to

customer securities we did not review the practices and procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and recordation of

differences required by rule 17a-13

Complying with the requirements for prompt payment for securities under Section of Federal Reserve

Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the practices and

procedures referred to in the preceding paragraph In
fulfilling

this responsibility estimates and judgments by

management are required to assess the expected benefits and related costs of controls and of the practices and

procedures referred to in the preceding paragraph and to assess whether those practices and procedures can be

expected to achieve the SECs above-mentioned objectives Two of the objectives of internal control and the practices

and procedures are to provide management with reasonable but not absolute assurance that assets for which the

Company has responsibility are safeguarded against loss from unauthorized use or disposition and that transactions are

executed in accordance with managements authorization and recorded properly to permit the preparation of financial

statements in conformity with generally accepted accounting principles Rule 7a-5g lists additional objectives of the

practices and procedures listed in the preceding paragraph

McGladrey Pullen LLP isa member firm of RSM International

an affiliation of separate and independent legal entities 10



Because of inherent limitations in internal control and the practices and procedures referred to above error or fraud may

occur and not be detected Also projection of any evaluation of them to future periods is subject to the risk that they may

become inadequate because of changes in conditions or that the effectiveness of their design and operation may

deteriorate

deficiency in internal control exists when the design or operation of control does not allow management or employees

in the normal course of performing their assigned functions to prevent or detect misstatements on timely basis

significant deficiency is deficiency or combination of deficiencies in internal control that is less severe than

material weakness yet important enough to merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that there is reasonable

possibility that material misstatement of the Companys financial statements will not be prevented or detected and

corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second paragraphs and was not

designed to identify all deficiencies in internal control that might be material weaknesses and therefore there can be no

assurance that all material weaknesses have been identified We did not identify any deficiencies in internal control and

control activities for safeguarding securities that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of this

report are considered by the SEC to be adequate for its purposes
in accordance with the Securities Exchange Act of 1934

and related regulations and that practices and procedures that do not accomplish such objectives in all material respects

indicate material inadequacy for such purposes Based on this understanding and on our study we believe that the

Companys practices and procedures as described in the second paragraph of this report were adequate at

December 31 2009 to meet the SECs objectives

This report is intended solely for the information and use of the board of directors management the SEC the Financial

Industry Regulatory Authority and other regulatory agencies that rely on rule 17a-5g under the Securities Exchange Act

of 1934 in their regulation of registered brokers and dealers and is not intended to be and should not be used by anyone

other than these specified parties

J47
New York New York

February 24 2010

11
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SECURITIES INVESTOR PROTECTION CORPORATION
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DETERMINATION OF SIPC NET OPERATING REVENUES

ANP ENERAL ASSESSMENT

Item No
2a Total revenue FOCUS Line 12/Part IA Line Code 4030

2b Additions

Total revenues from the securities business of subsidiaries except foreign subsidiaries and

predecessors not included above

Net loss from principal transactions in securities in trading accounts

Net loss from principal transactions in commodities in trading accounts

Interest and dividend expense deducted in determining item 2a

Net loss from management of or participation in the underwriting or distribution of securities

Expenses other than advertising printing registration fees and legal fees deducted in determining net

profit from management of or participation in underwriting or distribution of securities

Net loss from securities in investment accounts

Total additions

2c Deductions

Revenues from the distribution of shares of registered open end investment company or unit

investment trust from the sale of variable annuities from the business of insurance from investment

advisory services rendered to registered investment companies or insurance company separate

accounts and from transactions in security futures products

Revenues from commodity transactions

Commissions floor brokerage and clearance paid to other SIPC members in connection with

securities transactions

Reimbursements for postage in connection with proxy solicitation

Net gain from securities in investment accounts

100% of commissions and markups earned from transactions in certificates of deposit and

ii Treasury bills bankers acceptances or commercial paper that mature nine months or less

from issuance date

Direct expenses of printing advertising and legal fees incurred in connection with other revenue

related to the securities business revenue defined by Section 69L of the Act

Other revenue not related either directly or indirectly to the securities business

See Instruction

Amounts for the fiscal period

beginninril 12009
and ending

Eliminate
cent 20.7

Total interest and dividend expense FOCUS Line 22/PART hA Line 13

Code 4075 plus line 2b4 above but not in excess

of total interest and dividend income

ii 40% of interest earned on customers securities accounts

40% of FOCUS line Code 3960

Enter the greater of line or ii

Total deductions

2d SIPC Net Operating Revenues

2e General Assessment .0025

1%

to page but not less than

$150 minimum



McGladrey Pullen

Certified Public Accountants

To the Board of Directors

Baird Patrick Co Inc

305 Plaza 10 3rd Floor

Jersey City NJ 07311

In accordance with Rule 7a-5e4 under the Securities Exchange Act of 1934 we have performed the procedures

enumerated below with respect to the accompanying Schedule of Assessment and Payments Assessment

Reconciliation Form SIPC-7T to the Securities Investor Protection Corporation the SIPC for the period from April

2009 to December 31 2009 which were agreed to by Baird Patrick Co Inc the Company the Securities and

Exchange Commission the Financial Industry Regulatory Authority Inc the SIPC and the National Futures Association

solely to assist you and these other specified parties in evaluating the Companys compliance with the applicable

instructions of the Transitional Assessment Reconciliation Form SIPC-7T The Companys management is responsible

for the Companys compliance with those requirements This agreed-upon procedures engagement was conducted in

accordance with attestation standards established by the American Institute of Certified Public Accountants The

sufficiency of these procedures is solely the responsibility of those parties specified in this report Consequently we

make no representation regarding the sufficiency of the procedures described below either for the purpose for which this

report has been requested or for any other purpose The procedures we performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7T with respective cash disbursement record entries

noting no differences

Compared the Total Revenue amounts of the audited financial statements for the year
ended December 31

2009 less revenues reported on the FOCUS reports for the period from January 2009 to March 31 2009 as

applicable with the amounts reported in Form SIPC-7T for the period from April 2009 to December 31 2009

noting no differences

Proved the arithmetical accuracy
of the calculations reflected in Form SIPC-7T and in the related schedules and

working papers supporting the adjustments noting no differences and

Compared any adjustments reported in Form SIPC-7T with supporting schedules and working papers noting no

differences

We were not engaged to and did not conduct an examination the objective of which would be the expression of an

opinion on compliance Accordingly we do not express such an opinion Had we performed additional procedures other

matters might have come to our attention that would have been reported to you

This report is intended solely for the information and use of the specified parties listed above and is not intended to be

and should not be used by anyone other than these specified parties

4I7/4ee
New York New York

February 24 2010

McGladrey Pullen LLP isa member firm of RSM International

an affiliation of separate
and independent legal entities


